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An industry with history

The origins of Polish pharmaceutical indus-
try date back to the 19th century. Already
between the two world wars (1918-1939)
production was developing most vibrantly
in central Poland. In 1939, there were al-
ready 487 laboratories and institutions

The domestic pharmaceutical industry plays an important role in the Polish system

S patients with medicines used in most therapies at affordable
!II'G?I significance for the economy as it provides 95% of drugs

that covered three quarters of the entire
national demand for medical products. It
was then that a powerful serums and vac-
cines producing industry originated to sat-
isfy all national needs and selling surplus
abroad. Beginning with 1935, also insulin
produced in Poland was exported. After the
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second world war, the facilities were taken
over by the state. In 1961, state production
plans were united into the Polfa Union of
the Pharmaceutical Industry with central-
ised management. In the 1970s the Polish
pharmaceutical industry was second larg-
est among the socialist countries in terms
of the volume of production, yielding only
to the Hungarian. After the transformations
in 1989, most of the production facilities

Investment outlay in production of pharmaceuticals, 2006-2010
(in millions of Euro, 1 Euro = 4 PLN average)

underwent privatisation. Polfa Poznan went
into the hands of the international Glaxo-
SmithKline group, Polfa Rzeszow was pur-
chased by the Canadian-American Valeant
(former ICN), Polfa Krakéw was privatised
by the Croatian Pliva, and Polfa in Grodzisko
— by the Hungarian Gedeon Richter. Polfa
Kutno was taken over by Teva and the pro-
duction facilities in Starogard Gdanski — by
a domestic investor, Jerzy Starak. Polfa Pa-
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bianice found itself in the hands of ¢
private investor — Adamed.

Similarly, the herbal industry#had centuries of
. tradition in Poland. Herbal medications account
’ ~ for approximately 30% of all pharmaceuticals

avail over-the-counter (i.e. without prescrip-
‘ tion). Here, the largest producers are Herbapol -
s “aw, Herbapol — Poznan, Herbapol — Lublin,
\ apol — Krakéw. The biotechnological indus-
‘ try is likewise developing dynamically in Poland.

major names besides Bioton include Celon
,—p/ Pharma, Mabion and others.

=

{' « Innovation leader
'hhanks to the high investment outlay, the

Polish pharmaceutical industry was modern-
ed in the recent years and is currently a Eu-

ropean leader in terms of modernity of the pro-
duction facilities.

In 2006-2010, the investments of the Polish
pharmaceutical industry exceeded PLN 2.6
billion, with additional ones caused by the
process of harmonisation of registration docu-
mentation estimated between PLN 500 million
and PLN 1 billion. Domestic pharmaceutical
companies earmark over 60% of their net profit
to investments. These were to a great extent
caused by the need to meet the growing EU
requirements concerning modernisation of
the production base. These investments let
the businesses, among others, complete the
process of introducing quality management
systems and principles of the Good Manufac-
turing Practice (GMP), adjust drug documenta-
tion to EU requirements, restructure employ-
ment, develop programmes for collaboration
with the academia, increase the number of pat-
ents, develop biotechnologies, and adjust the
production to the high levels of environmental
protection. The high profitability of the sector
in Poland, besides being a characteristic fea-
ture of the industry, is to a large extent a result
of profound restructuring.

When it comes to corporate R&D expenditure,
the pharmaceutical industry is at the very top
of the list. More funds are earmarked to it only
by the industries producing transport equip-
ment and machines.

Polish pharmaceutical companies spend 13%
of their profit on research & development (GUS
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Polish producers o mput ctronic and
optical products, 0 earm nly 11% to The phar ceutical sector aids the growth of
R&D, and also producers of machinery an t general%el of innovation of Polish econo-
equipment with 4.6% R&D)"perfditmd generates most °f-h'®"gy pro-
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Export of the products of the Polish pharmaceuticall industry ' . g ~%
(in millions of Euro, 1 Euro = 4 PLN average) '
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duction and export. Moreo- . i ) . .
ver, it continuously creates Geographic structure of Polish foreign trade in drugs in 2009

the increasing demand for
the services of research
and development units, Import Export
and indirectly also for
highly qualified personnel.
To conduct research and
development works, the in-
dustry uses also, though to
a low level, funds from the
state budget. Their share
remains at around 2%,
while in the processing in-
dustry it is around 8%, and
the average for the Polish
economy is nearly 12%.
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ners of producin&drugs prepare innovative Export of oductsdgthe Polish pharmaceu-

technologlcal s, and design an is characterlsed by hlgh growth
market new gen ;

¥ =———=F—F —F— 1 —

S

HH"

www.producencilekow.pl

SN9 ‘6002 IIx-] Auzoiuribez jspueH :924N0S



Source: GUS, F-01

pared to foreign competitors, Polish businesses
offer their clients products whose quality does
not diverge from the highest world standards.
In 2005-2009, the average real rate of export
growth was 36% by value, and nearly 22%
when recalculated into tons of the exported
goods. The analogous volumes for import
were lower, and amounted to 8.6 and 7.2%
respectively.

Most of Polish foreign trade in drugs is with
EU states. In terms of the export of pharma-
ceuticals, EU countries account for 75.6% of
the market. The countries that imported most
combination drugs from Poland were Ger-
many (15.5% of Polish export), and the United
Kingdom, France and Russia (each receiving
approximately 9% of the Polish export).

Major employer and taxpayer

The domestic pharmaceutical industry em-
ploys around 23,000 people. The levels of ed-
ucation and productivity of labour are higher
than average for the remaining part of the
economy. Higher productivity goes hand-in-
hand with higher salaries. In 2010, an aver- 64% higher than the average remuneration
age monthly remuneration an employee of in the processing industry.

the pharmaceutical industry was by nearly The total amount of taxes (CIT+VAT) paid by

Number of people employed in pharmaceutical industry in 2006-2010
(number of people employed, as of 31st December each year) ] ‘ (]
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the Polish pharmaceutical industry in 2010 pared to the previous year. In the five-year pe-
exceeded PLN 2.1 billion. In nominal catego- riod, i.e. since 2006, the amount of the taxes
ries this means an increase by 9.2% as com- paid grew by 60%.

X ' : — f_‘— 1 Chart Average monthly employee salary in the processing and pharmaceutical
industries in 2006-2010 (in Euro, 1 Euro = 4 PLN average)
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@& medans WMedana Pharma S.A. - Sieradz
actavis  Actavis sp. z 0.0. - Warszawa

rorser  Adamed sp. z 0.0. - Czosnow, £odz Polfa S.A. Tarchominskie

RS, I i Zaktady Farmaceutyczne - Warszawa

Mylan sp. z 0.0. - Warszawa

MYLAN'

BIOFARM® Biofarm sp. z o0.0. - Poznan

@ Bioton S.A. - Warszawa @ Polfa Warszawa S.A. POLFA S.A. Warszawskie Zakiady
BI0TON Farmaceutyczne - Warszawa
] . .
caovrmnans  Celon Pharma sp. z 0.0. - tomianki Polfa Pabianice S.A. Pabianickie
polta (5D

<  Curtis Health Caps sp. z 0.0. - Poznan Zakady Farmaceutyczne - Pabianice
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@ Gedeon Richter sp. z 0.0. & poipharms’ Polpharma S.A. Zaktady Farmaceutyczne
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